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BEFORE THE HARYANA ELECTRICITY REGULATORY COMMISSION 
BAYS No. 33-36, SECTOR-4, PANCHKULA- 134112, HARYANA 

 

Case No. HERC/PRO – 54 of 2019 

DATE OF HEARING : 15.09.2020 
DATE OF ORDER : 24.09.2020 

 
IN THE MATTER OF 
 
Petition under Section 86 (1)(b) of the Electricity Act, 2003 for sources approval of 400 MW Hydro 
Power to be procured from generators i.e. M/s Sneha Kinetic (96MW), M/s GMR Bajoli (60MW) and 
M/s JSW Kutehr (240MW) selected through competitive bidding under Expression of Interest invited by 
the Haryana Power Purchase Centre (HPPC) on 03.07.2018 
 
Petitioner  
    
Haryana Power Purchase Centre, Panchkula (HPPC) 
 
Present on behalf of the Petitioner, through Microsoft Teams App. 
 
Ms. Sonia Madan, Advocate, HPPC 
 
Quorum  

Shri D.S. Dhesi                                 Chairman 
Shri Pravindra Singh Chauhan       Member 
Shri Naresh Sardana                        Member  
                   

 ORDER 

Brief Background of the case 

1. HPPC, through its Chief Engineer,  has filed the present petition seeking source(s) approval of 

400MW Hydro Power to be procured from generators i.e. M/s Sneha Kinetic (96MW), M/s GMR 

Bajoli (60MW) and M/s JSW Kutehr (240MW) selected through competitive bidding under Expression 

of Interest floated by HPPC on 03.07.2018 (EOI No.1/HPPC/LT Hydro Power 500 MW). 

 

2. Submissions of the Petitioner is set out, in brief, hereunder:- 

 

1) That Haryana experiences deficit in power supply during peak season, i.e. June to September 

every year. Keeping in view the consumption pattern of power supply in the State of Haryana, 

HPPC has made detailed submissions as under.   

 

       a)  That Haryana has high contracted capacity of 72.23% of the total power supply through 

thermal power sources. Therefore, any further addition of thermal sources of power will 

lead to increase in the cost of power supply thereby increasing the financial implication 

on the electricity consumers of the State. The said increase will also contribute to adverse 

operational issues such as managing the OD/UD during the lean season. This will lead to 

obvious increase in the cost of power supply and also the losses to distribution utilities 

unless the demand is generated round the clock, throughout the year basis. It is pertinent 

to note that addition in thermal sources of power also require addition of the mandated 

RPO, which will have to be increased proportionately. Further, it has been observed that 

the ECR of the thermal projects has an increasing trend on account of coal issues, which 

makes it impossible to regulate the tariff of the consumers in accordance with the HERC 

(Terms and Conditions for Determination of Tariff for Distribution & Retail Supply under 

Multi Year Tariff Framework) Regulations (‘MYT Regulations’ for short). This in turn 

frustrates the execution of FSA and thereby financially impacting the Distribution 

licensees. In view of the foregoing, HPPC submits that procurement of power through 

thermal power sources is not a feasible and viable option for meeting deficit power 

supply during peak season.  
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b) That it is worthwhile to mention that as per the mandate of Commission, the RPO targets 

have already been complied by HPPC in all respects. The Renewable Power Sources (Solar 

and Wind), though have become cheapest sources of power, but are unable to meet the 

round the clock requirement of the Distribution Companies during the peak season.  As 

the Hybrid Renewable Power is at its inception stage and the cost effectiveness and 

sustainability of the said power source is yet to be established, it is an inadequate and 

unfeasible option to meet the deficit in continuous power supply during the peak season. 

Thus, in view of the foregoing, HPPC observes that procurement of power through 

renewable energy source is not a feasible and viable option for meeting deficit power 

supply during peak season.   

 

c) That it is pertinent to highlight that as per recent Hydro Policy introduced by the 

Government of India, all the hydro projects which are yet to be established or are yet to 

execute Power Purchase Agreements, will be governed in accordance with new Hydro 

Policy. It is also worthwhile to mention that the Hydro Projects are now categorized as 

“Renewable Projects” and therefore, any addition of the hydro power in the contracted 

capacity exempts the Distribution Companies from the RE obligations mandated under 

National Tariff Policy, 2016. In view of the foregoing, it was observed by the HPPC, that 

for meeting the power deficit during peak season and to ensure continuous and smooth 

supply in the State of Haryana, the most feasible and viable option will be procurement of 

power through Hydro Energy Sources. 

  

2) In light of the current scenario of procurement of power through different energy sources 

described above, HPPC sets out, hereunder, proposal for procurement of power through 

400MW Hydro Power selected through competitive bidding in pursuance to expression of 

interest floated by HPPC on 03.07.2018, for the consideration and approval of the Commission. 

 

3) That the Hydro Policy, 2008 proposes an ideal mix of Thermal and Hydro power sources in the 

ratio of 60:40 (Thermal: Hydro) for meeting the peak and non-peak power demand of the State. 

Moreover, the Distribution Companies (Discoms) have witnessed stressful situations of meeting 

increasing RE targets as per New Tariff Policy-2016 which has continued to adversely affect the 

financial position of the Discoms. The New Tariff Policy issued by Government of India on 

28.01.2016, provides as under: - 

 

“6.4(1)……. 

(i) Within the percentage so made applicable, to start with, the SERCs shall also reserve a 

minimum percentage for purchase of solar energy from the date of notification of this 

policy which shall be such that it reaches 8% of total consumption of energy, excluding 

Hydro Power, by March 2022 or as notified by the Central Government from time to 

time.” 

 

A perusal of the above evinces that any State having major share of Hydro in its power portfolio 

will be less burdened with the Renewable Energy Targets. For instance, State of Himachal has 

significant Hydro Power in its Power portfolio and therefore, experiences negligible RE targets. 

Haryana, being the State surrounded by Himachal / J&K and Uttarakhand, has the potential of 

procuring adequate power from Hydro Energy Sources. Therefore, the efforts should be made 

to enter into long-term Hydro arrangements, which will not only support peak demand of the 

State but will also match the load pattern of the State throughout the year.  Further, as per IEGC 

amendments made vide order of the Central Electricity Regulatory Commission dated 

05.05.2017 (annexed with petition), the backing down of the Thermal Power Plants leads to 

increase in Energy Charges, which burdens the electricity consumers of the State. This problem 

can be well addressed by increasing share of Hydro Power Sources to match the State based 

load and peak demands. It will also help in reducing the backing down issue of the Thermal 

Projects and consequent penalties levied on account of the same. 

 

4) That the procurement of additional power from Hydro Sources will also help create the Thermal 

Power Units as Reserve Shut Down (RSD) which can be used to schedule power as per demand. 
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The Thermal Power stations, therefore, need not be put on bar when the demand is low or to 

meet peak demand. This will also be economical for Discoms. 

 

5) That in view of the above submissions, it is evident that procurement of power from Hydro 

Power Sources is most feasible and beneficial option for the State of Haryana as the State 

experiences surplus in lean season and shortfall in peak season. Till date, the said deficit is being 

met through the banking arrangements. However, several difficulties are being faced on 

account of transmission constraints. At many times, the Inter-State banking arrangements fail 

to provide requisite support, thereby leading to unreliability in the availability of power. The 

demand curve of the State exactly matches with the Hydro-Generation and thus, procurement 

through the Hydro-Generation sources is best suited for the State of Haryana.  

 

6) That HPPC currently has the contracted capacity of the 12181 MW, which is sufficient to meet 

the present demand of the State. However, Unit V-PTPS is about to phased out and there may 

also be phasing out of old NTPC units due to environmental constraints. In that event, there will 

be power deficit in the State. Further, the demand supply projection (annexed with petition) for 

upcoming years evinces that there will be power deficit with effect from 2022-2023, which 

cannot be met even through reverse banking. It is the matter of the fact that, in present 

scenario, the peak season demand gap against the available sources is being met through the 

banking arrangements. However, in future, clear shortfall can be foreseen for the State. 

Therefore, it is a matter of concern which needs to be addressed by arranging power from other 

sources so as meet demand for peak period in future years. 

 

7) That it is further submitted, that the 400 MW medium term power available under Pilot 

Scheme–I is only up till November, 2021 and its withdrawal will further create shortfall in power 

available with HPPC. Furthermore, the Steering Committee for Power Planning (SCPP) in its 54th 

meeting dated 10.09.2019 had also decided to surrender Tilaya UMPP and Tanda projects, 

having capacity of 244MW. Thus, considering all this, the procurement of power through Hydro 

Energy Sources is imperative in the interest of the consumers of the State.  

 

8) That even in the past, while approving the Hydro Power sources, the Commission advised that a 

wide spread publicity, regarding intention of State of Haryana to procure power from Hydro 

sources, be made so as to invite best competitive Hydro Power generators and to ensure the 

fair selection of the generators. Considering the said advice of Commission, it was decided by 

the Steering Committee for Power Planning (SCPP) in its 45th meeting held on 15.05.2018 to 

float Expression of Interest (EoI) for 500MW of Hydro Power on long term basis. Accordingly, 

EoI was floated by HPPC on 03.07.2018 (annexed with petition). 

 

9) That the salient terms and conditions of EoI issued by HPPC on 03.07.2018 are reproduced 

hereunder for the ready reference of the Commission.  

  “………….. 

i. The levelized ceiling tariff given shall be ex-bus. The responsibility for obtaining long term 

open access and the wheeling of the power upto Haryana state’s periphery will be of the 

generator(s). However, the actual charges shall be borne/ reimbursed by HPPC. For 

generator(s) connected to project state transmission utility (STU), all the charges and 

losses up to the interconnection point with CTU (central transmission utility) shall be borne 

by the generator(s) under the quoted tariff and will not be pass through. 

ii. The levelised tariff shall remain fix for the tenure, no compensation be granted on account 

of Force majeure i.e. all the hydrology risks have to borne by the generator in the matter, 

however, the HPPC agreed to pay any increase in statutory taxes and duties as amended 

time to time in the mater. 

iii. The project preferably has the pondage defined as per CERC norms, capable of supplying 

minimum of 3 hours of power capacity quoted, during morning or evening peak hours as 

per requirement. 

iv. The hydro plant should have achieved the commercial operations at the time of 

submission of EoI. However, the hydro plants expected to achieve Commercial Operations 
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by 31st March, 2023, which date may be extended further with mutual consents without 

any impact on quoted tariff, can also submit EoI.  

............”. 

     

10) That following offers were received against the Hydro EoI floated by HPPC on 03.07.2018 - 

    A. Projects having capacity above 25 MW: - 

 

Sr. 
No. 

Firm Name Project 
Capacity  
(in MW) 

Offered 
Capacity 
(in MW) 

COD/ 
Expected 
COD 

Pondage CTU/ 
STU 

Final Levelised 
Quote(in Rs./Kwh) 

1 Intergrated 
Kashang 
HEP (1*65 
MW) 
Himachal 
Pradesh 
Power 
corporation 
Ltd.  

65 MW  
(1*65 MW) 
Kashang 
Hydro 
Electric 
Project, 
Himachal 
Pradesh 

56.55 01.09.20
16 

Yes STU 7/- 

2 Sainj HEP 
(2*50 MW) 
Himachal 
Pradesh 
Power 
Corporation 
Ltd.  

100 MW 
(2*50 
MW)Sainj 
Hydro 
Electric 
Project, 
Himachal 
Pradesh 

87 04.09.20
17 

Yes CTU 8.69/- 

3 Sneha 
Kinetic 
Power 
Projects Pvt. 
Ltd.  

96 MW 
(2*48 MW) 
Dikchu 
Hydro 
Electric 
Project, 
Sikkim 

96 Unit-I 
12.04.17 
Unit-II 
28.05.17 

Yes CTU Rs. 4.49/- 
(CTU) 

4 M/s 
Himachal 
Sorang 
Power Pvt. 
Ltd.  

100 MW 
(2*50 MW) 
Sorang 
Hydro 
Electric 
Project, 
Himachal 
Pradesh 

100 30.06.20
19 

No CTU 4.41/-(CTU) 
Firm can develop 
the poundage for 
Sorang hydro 
project, in case of 
requirement of the 
same by Haryana 
State, at an 
additional cost and 
consequent tariff. 

5 GMR Bajoli 
Holi Hydro 
electic 
Project,  

180 MW 
(3*60) 
Bajoli Holi 
Hydroelectr
ic Project, 
HP 

60 Unit-I 
01.09.19 
Unit-II 
16.09.19 
Unit-III 
30.09.19 

Yes STU Rs. 4.90/- at CTU  
(Rs 4.49 at Bus bar 
& STU Charges 
capped at Rs 
0.41/Kwh, however 
as per prevailing  
HPTCL STU Charges 
is 2 paisa /Unit)  

6 L&T,  
Uttarachal 
Hydro 
Power Ltd.,  

3*33 MW 
singoli 
Bhatwari 
HEP, 
Uttaranchal 

113.5 Unit-I 
Oct,19 
Unit-II 
Nov,19 
Unit-III 
Dec,19 

No STU 5.37/- at switchyard 
bus bar 
The transmission 
charges upto CTU 
point are presently 
being discussed 
between PGCIL and 
PTC UL and it is 
expected that the 
matte will be refer 
to CERC 

7 Sikkim 
Hydro 
Power 
Venture 
Ltd.,  

66 MW 
(2*33 MW) 
Rangit II 
Hydro 
Electic 
power 
Project, 

56.76 31.03.20
23 

Yes STU 4.66/- at CTU 
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Sr. 
No. 

Firm Name Project 
Capacity  
(in MW) 

Offered 
Capacity 
(in MW) 

COD/ 
Expected 
COD 

Pondage CTU/ 
STU 

Final Levelised 
Quote(in Rs./Kwh) 

Sikkim 

8 JSW Energy 
(Kutehr) Ltd.  

240 MW 
(3*80 MW) 
Kutehr 
Hydro 
Power 
Project, 
Himachal 
Pradesh  

240 March. 
2023 
subject 
to 
signing 
of PPA 
by 
30.10.18 

Yes STU 4.93/- 
(Rs 4.50 at Bus bar 
& STU Charges 
capped at Rs 
0.38/Kwh, however 
as per prevailing  
HPTCL STU Charges 
is 2 paisa /Unit) 

9 NTPC Vidyut 
Vyapar 
Nigam  

900 MW 
(8*112.5 
MW) Upper 
Karnali 
Hydroelectr
ic Project, 
Nepal 

200 March. 
2023 

Yes CTU 
at 
Bareill
y  UP 

Not in a position to 
provide levelised 
ceiling tariff due to 
pending CERC 
guideline and 
regulation for cross 
border trade of 
electricity. 

10 M/s Jindal 
Power Ltd.,  

3097 MW 
Etalin 
Hydro 
Electic 
Project, 
Arunachal 
Pradesh 

500-1500 2025-26 Yes CTU Rs. 5.17/- 
At bus bar with long 
term PPA of 1500 
MW for Etalin HEP 
(3097 MW) in 
Dibang Valley 
District of 
Arunachal Pradesh. 

    

B. Projects having capacity up to 25 MW 

 

Sr. 
No. 

Firm Name Project 
Capacity (in 
MW) 

Offered 
Capacity  
(in MW) 

COD/ 
Expected 
COD 

Pondage CTU/ 
STU 

Final Levelised 
Quote 
(in Rs./Kwh) 

1 M/s Ramesh 
Hydro Power 
Pvt. Ltd. 

24 MW (3*8 
MW) Run-of-
River Small 
Hydro Electric 
Project, H.P. 

24 31.03.2021 No STU Rs. 4.15/- at 
delivery point of 
CTU 
interconnection and 
generator. 

2 M/s Panchoor 
Hydro Power 
Ltd. 

24.6 MW 
(3*8.2 MW) 
Wanger-
Homte Small 
Hydro Power 
Project, H.P. 

24.6 30.06.2019 No STU Rs. 4.15/- at 
delivery point of 
CTU 
interconnection and 
generator. 

3 M/s Fozal 
Power Pvt. Ltd. 

16 MW (3*4.5 
MW + 1*2.5 
MW) Fozal 
Renewable 
Energy Small 
Hydro Project, 
H.P. 

16 31.12.2019 No STU Rs. 4.15/- at 
delivery point of 
CTU 
interconnection and 
generator. 

4 M/s Roura 
Non 
conventional 
Energy Pvt. 
Ltd. 

24 MW (3*8 
MW) Roura 
Small Hydro 
Electric 
Project, 
Himachal 
Pradesh 

24 31.03.2022 No STU Rs. 4.15/- at 
delivery point of 
CTU 
interconnection and 
generator. 

5 Goodwill 
Energy 
Enterprices 

24 MW (3*8 
MW) KUT 
Hydro Electric 
Power Project, 
Himachal 
Pradesh 

24 30.11.2018 No STU 4.20 at State 
Periphery (HP) 
(either without 
going to project cost 
or alternatively DPR 
cost shall be 
considered as 
project cost) 

6 Kanchanjunga 
Power 

24 MW (3*8 
MW) 

24 Unit-I 13.10.15 
Unit-II 

No STU Rs. 3.95 @ STU 
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Sr. 
No. 

Firm Name Project 
Capacity (in 
MW) 

Offered 
Capacity  
(in MW) 

COD/ 
Expected 
COD 

Pondage CTU/ 
STU 

Final Levelised 
Quote 
(in Rs./Kwh) 

Company Pvt. 
Ltd.  

Baragaon 
Small Hydro 
Electric 
Project,H.P. 

12.10.15 
Unit-III 
30.11.15 

7 Yogindera 
Powers Ltd. 

5 MW (2*2.5 
MW) Baner 
Sangam Small 
Hydro Electric 
Project, 
Himachal 
Pradesh 

5 03.06.2016 No CTU 4.77/-at CTU 

8 DD Hydro 
Power & 
Developers 
Pvt. Ltd. 

23 MW 
(2*11.5 MW) 
KEYI Small 
Hydro Power, 
Arunachal 
Pradesh 

23 Expected COD 
I- 12.2021 
II-02.2022 

No CTU Rs. 4.62/- 
at (CTU) 

9 Virtual Hydro 
Pvt. Ltd. 

14.5 MW 
(3*4.85 MW) 
Pareng Hydro 
Project, 
Arunachal 
Pradesh 

14.5 Expected COD 
Unit-I 02.2021 
Unit-II 03.2021  
Unit-III 
03.2021 

No CTU Rs. 4.62/- 
at (CTU) 

10 POM Hydro 
Energy Ltd 

14 MW(2*7 
MW) UhI HEP, 
Himachal 
Pradesh 

14 28.02.2023 No STU 5.40/- at CTU 

   

11) That against the above referred EoI, the offers were received from Government of Himachal 

Pradesh and other IPPs. Offer was also received from M/s NEEPCO (Govt. of India Subsidiary).  

The number and diversity of bids received against the EoI reflects that it is the first of its kind in 

India. All the bidders had quoted the tariff as per prevailing CERC regulations. The uniformity in 

bids has helped not only to make a comparative evaluation of all bidders but has also helped in 

understanding the prevailing market trends. 

 

12) That SCPP in its 49th meeting held on 13.10.2018 has deliberated on all the bids. The relevant 

extract of minutes of SCPP meeting dated 28.10.2018 are reproduced hereunder for ready 

reference of this Hon’ble Commission. 

 

“Agenda for Procurement of Long Term 500 MW Hydro Power from 1st April 2019 or  late 

date through EOI floated by HPPC was taken up and following decision were taken:- 

The Committee deliberated the matter in detail and discussed the project aspects/queries 

with all participants of EOI. On the basis of the discussions, the Committee decided to give 

final chance to all the participants of the EoI to submit the revised offer by Tuesday i.e. 

16.10.2018 by 17:00Hrs. It was further decided that after the receipt of revised offers from 

the participants, the evaluation of the bids be also done from the consultants M/s KPMG 

before putting up to SCPP for final decision.” 

 

13) That pursuant to above referred meeting, KPMG submitted report evaluating the bids and the 

same was put up for final deliberations before SCPP in their 50th meeting held on 05.11.2018. 

The relevant extract of minutes of SCPP meeting dated 05.11.2018 are reproduced hereunder 

for ready reference of Commission – 

 

“Agenda for the procurement of Long Term 500 MW Hydro Power from 1st April 2019 or 

later date through EOI floated by HPPC was taken up. 

The SCPP noted the evaluation report and the merit order prepared by the consultant M/s 

KPMG on the subject cited agenda. After deliberations Committee directed as under: 

1. Clarification be sought from Small Hydro Electric Projects (SHEP) regarding their 

offer whether they agree for tariff determination under Section 62 of the Electricity 

Act 2003. 
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2. Clarification be sought from M/s GMR and M/s JSW for any possibility to reduce the 

ceiling tariff of STU charges/option available to directly evacuate power through 

CTU network.” 

              Copy of the KPMG report is annexed with petition. 

 

14) The bids were again deliberated in 51st meeting of SCPP held on 03.12.2018. The relevant 

extract of minutes of SCPP meeting dated 03.12.2018 are reproduced hereunder for ready 

reference of Commission – 

“ 

A. Accordingly, the meeting was called by HPPC on dated 13.11.2018 and all the small Hydro 

developers who participated in the EoI were requested to clarify whether they agree to 

tariff determination under section 62 of the Electricity Act, 2003 subject to ceiling tariff 

offered as a cap, or the offered quantum is on Flat tariff. The replies of the project 

developers as per Annexure-I of the agenda are tabulated as under: - 

 

Sr. 
No 

Project Developer Tariff offered in 
Rs. 

Remarks 

1.  POM Hydro Energy Ltd. (H.P.) 4.75/- at CTU Flat Tariff 

2.  M/s Fozal Power Pvt. (H.P.) 4.15/kWh at CTU Flat Tariff 

3.  Panchhor Hydro Power Pvt. Ltd. H.P.) 4.15/kWh at CTU Flat Tariff 

4.  Ramesh Hydro Power Pvt. Ltd. (H.P.) 4.15/kWh at CTU Flat Tariff 

5.  
M/s Roura Non conventional Energy Pvt. 
Ltd. (H. P.) 

4.15/kWh at CTU Flat Tariff 

6.  

DD Hydro Power & Developers Pvt. Ltd. 
(Arunachal Pradesh) 

4.60/kWh at CTU The company 
agreed for 
determination of 
Tariff by HERC 

7.  Goodwill Energy Enterprises, (H.P.) 4.20/kWh at CTU Flat Tariff 

8.  Yogindera Powers Ltd (H. P.) 4.77/kWh at CTU Flat Tariff 

9.  

Virtuaal Hydro Pvt. Ltd. (Arunachal 
Pradesh) 

4.60/kWh at CTU The company 
agreed for 
determination of 
Tariff by HERC 

10.  
Kanchanjunga Power Company Pvt. Ltd. 
(H.P.) 

3.95/- at Bus Bar 
(STU) 

Flat Tariff 

 
The Committee observed that the majority of the small hydro developer have offered flat 

tariff and were not agreeable to determination of tariff under section 62 of Electricity Act, 

2003, hence they do not meet the prerequisite criteria for evaluation of tariff under 

Section 62 as per EoI. Therefore, the bid offered by the developers becomes invalid, as they 

are not fulfilling the EoI criteria for determination of tariff under section 62 of the 

Electricity Act. 

Both M/s Virtual Hydro and M/s DD Hydro have agreed for evaluation of tariff under 

Section 62 of the Electricity Act, 2003 as per the EoI which is the pre-requisite requirement, 

hence they would be considered for the evaluation as per the criteria.  

B. Regarding the issue of the reduction in STU charges in respect of M/s JSW Kutehr and M/s 

GMR Bajoli, the generators have shown their inability to reduce the cap charges quoted in 

respect of Himachal STU. The committee noted the replies of the Generator as per 

Annexure-II of the agenda and quoted offer has been considered for evaluation purpose. 

C. The Committee has taken note of the presentation given in 50th SCPP by M/s KPMG in 

respect of the yield calculated by them for each project and its cost to Discoms on account 

of Solar offset, Secondary Energy, Poundage and monetising the time of availability/CoD.  

The committee proceeded further on the basis of the evaluation carried by M/s KPMG. 

D. The Committee considered all valid offers of generators who have agreed for 

determination of tariff under section 62 of the Electricity Act with the capped offered in 

the bid. The reliance is made on the preference of poundage as per EoI and also as per 

Pre-bid minutes of meeting dated 30.07.2018, where in it was clearly specified that the 

first preference be given to projects having poundage and in case insufficient response is 

there then the other options may be considered.” 
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15) That considering the comparative evaluation of bids, HPPC decided to seek approval of this 

Commission for scheduling power from M/s NEEPCO. It was also decided that rest of the bids 

will be considered after ascertaining the demand supply scenario. However, in the meantime, 

M/s NEEPCO revised its offer which made the project outside the merit order of the EoI. 

Therefore, it was decided by SCPP to withdraw the said petition. 

 

16) That further, SCPP in its 54th meeting held on 10.09.2019(annexed with petition) once again 

considered the whole agenda and recommended as under: - 

 

“In continuation to the decision taken in 51st SCPP meeting held on 03.12.2018, wherein 

the prospective eligible bidders were finalised, the SCPP has considered the said agenda 

for deliberations. In view of the revision made by M/s NEEPCO which makes the offer 

outside the merit order, it was agreed to withdraw the said petition from HERC.  

Further, as per demand supply scenario presented by HPPC, it was noted that there is clear 

shortage of power in peak season from 2022-23 onwards. SCPP also noted that 400MW 

medium term power is concluding after November, 2021. As one of the projects, JSW 

(240MW), is expected to be commissioned in 2022-23, it matches with HPPC’s 

requirement for long term. 

Furthermore, it was noted that the decommissioning of Unit-V, PTPS from October, 2019 

will create an immediate shortfall of 210MW. It was deliberated and in view of earlier 

deliberations in the Point No. 4, it was decided to substitute the shortfall with hydro 

power, being peaking power, instead of thermal. It was also noted that the hydro power 

being the balancing power not only helps to manage thermal hydro mix but also further 

reduces the burden of obligated RE power as per regulation.  

Further, in view of the above and  considering the actual peak demand of 11030 MW in 

the current summer season in the month of July, 2019  it was agreed that the project M/s 

Sneha Kinetic (96MW) and M/s GMR Bajaoli (60MW), which is likely to be available in the 

year 2020, will be good replacement of Unit-V, PTPS. 

In view of the above, the SCPP decided that the offer under EoI be accepted up to 400MW 

from pondage based Hydro power projects which will meet the peak season demand and 

also assist in meeting the intraday peaks in the lean season i.e. M/s Sneha Kinetic 

(96MW), M/s GMR Bajoli (60MW) and M/s JSW Kutehr (240MW) as per the merit order 

and forward the same to HERC for approval.”  

 

Thus, the instant Petition has been filed for kind consideration of the Commission.  

 

COST JUSTIFICATION (HPPC) 

 

17) That the Pilot Scheme-II floated by Power Finance Corporation (PFC) for thermal projects on 

reverse bidding has fetched the tariff @Rs.4.41 (annexed with petition). However, the 

procurement of power through such thermal power sources also imposes Renewable Purchase 

Obligations on the Discoms. The State of Haryana currently has 11% Renewable Purchase 

Obligation, which increases the cost of the power and burdens the electricity consumers. The 

adverse financial implications involved in procurement of power through thermal sources can 

thus be avoided by opting for Hydro power sources with tariff of the same range, which will not 

burden the Discoms with increased Renewable Purchase Obligations. 

 

18) That it is a matter of fact, that the present fixed charge for any new thermal plant is nearly 

Rs.2.35/KWh and ECR is nearly Rs.2.25/KWh (based on CERC order dated 29.04.2019 passed in 

petition no: 74/GT/2017). The tariff of the APCPL, Jhajjar is also nearly Rs.4.40 /KWh, which 

additionally binds the Discoms with RPO to be met in case power is being scheduled. The bids, 

which are subject matter of instant petition, match the tariff range offered by other thermal 

power sources. However, they additionally offer sufficient savings as no additional RP 

obligations need to be met for the additional capacity of power.  

 

19) That the two hydro generators, i.e. GMR & JSW falls in the NR region and thus provides better 

reliability in terms of availability of power from these sources. Therefore, the instant proposal 
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for procurement of power from selected hydro sources deserves to be approved in the interest 

of the State at large.  

 

20) That in view of above, following prayers have been made: - 

 

a) Grant the source approval for the sources shortlisted under EoI i.e.  

M/s Sneha Kinetic (96MW), M/s GMR Bajoli (60MW) and M/s JSW Kutehr (240MW). 

 

b) Pass any other order(s) and/or direction(s), which the Commission may deem fit and proper 

in the facts and circumstances of the case. 

 

Proceedings in the Case 

3. The present petition was examined by the Commission. In order to take a reasoned view in the 

matter, sought  additional information vide letter dated 04.11.2019. The additional information 

sought and HPPC’s reply thereto is presented below:-  

 

i. HPPC needs to provide a copy of the Standard Bidding Documents / Guidelines issued by the 

Central Govt. and indicate any deviations to the same or certify that the same has been followed 

verbatim as no deviations, if any, has been got approved by the HERC.  

ii. A copy of the bid evaluation (referred to by HPPC by the consultant i.e. KPMG) may also be 

provided.  

iii. DPRs of the projects as per Eol has not been provided.  

iv. HPPC also need to certify that all the bids were received within the timeline specified for the 

purpose.  

v. As Sneha and GMR (Bajoli) are already commissioned projects - needs documentary evidence, 

details of pondage may also be provided.  

vi. M/s JSW Kutehr (240 MW) Himachal Pradesh, CoD has been mentioned as March 2023 subject to 

signing of PPA by 30.10.2018. Since the PPA is still to be signed, status may be provided regarding 

its validity. Extension of date by mutual consent is too general a clause as this would mean 

deferring the power availability which may be required in Haryana from this single biggest source 

of 250 MW.  

Tariff, as per Expression of Interest, shall be determined by HERC, subject to levelized ceiling tariff 

(Rs./kWh) to be indicated by the Applicant. However, at page 163, the applicant has mentioned, 

"Regulator shall determine levelized ceiling tariff only as per CERC terms & conditions of tariff 

regulations, 2014 and its subsequent revisions and not as per HERC Tariff Regulations. The 

contradictions need to be explained for selecting / proposing this source for approval and others 

also in case the same is applicable.  

vii. Additionally, on the issue of, Levelized Ceiling Tariff it is mentioned, by the applicant that, the 

ceiling tariff is offered based on the assumption that the positive differential between yearly tariff 

approved by the appropriate commission and quoted levelised ceiling tariff shall be kept as 

deemed regulatory assets and, same shall be adjusted / paid in subsequent years of supply when 

the differential tariff between yearly tariff approved by appropriate commission and quoted 

levelised ceiling tariff is negative. Also, the positive differential shall be subject to carrying cost as 

specified by the appropriate Commission. On this issue, first HPPC needs to clarify who is the 

"appropriate commission" in case it is HERC, the same needs to be mentioned up front. Secondly, 

HPPC needs to explain the pool tariff mechanism (this was rejected by the Commission in the case 

of Lanco Amarkantak Unit -II of 300 MW) in the light of statutory provisions of Section 62 (6) of 

the Electricity Act, 2003. Thirdly, the payment of carrying cost would entail that the amount held 

as deemed regulatory assets also needs to earn interest on the same, what if such interest earned 

falls short of 'carrying cost'. All these issues need to be explained with numerical illustration.  

viii. Draft PPA made available to the Applicants need to be provided including the period for which the 

respective selected bidders have offered power to Haryana and also the remaining useful life of 

the projects in case already commissioned.  

ix. A perusal of the demand-supply scenario (Annexure P-5-page no. 45) up to FY 2021-22 there is no 

peaking / base load deficit. Beyond that there are peaking shortages up to FY 2025-26, very 

marginal overall shortage in FY 2026-27. Hence, HPPC need to explain why shifting of load from 

peak to off peak under Demand Side Measures (DSM) including comprehensive / generic Time of 
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Day tariff would not be possible instead of tying up additional power adding to the surplus. 

Transmission constraints as put forward on the banking of power will also be applicable for the 

power transfer from the proposed Sikkim Project i.e. the eastern corridor is fairly congested. In 

case the actual power transfer does not take place, whose liability will it be need to be brought 

out.  

x. What has been the actual monthly drawl and the average PLF from the 400 MW medium term 

power availed by HPPC. Further, HPPC may also provide documentary evidence of surrender of 

Tilaya UMPP and Tanda Projects having capacity of 244 MW.  

xi. HPPC may like to clarify (as mentioned in the JSW document 40 Paise/kWh) regarding interest 

subvention during the initial years of construction and operation especially in the case of already 

commissioned projects i.e. whether the offered levelled ceiling tariff has taken the same into 

account or not. If no whether the developer is agreeable to pass on the same to the beneficiary. 

 

4.          Reply submitted by HPPC is tabulated below for ease of reference:- 

 

# Observations 
raised by HERC 

Response of JSW Response of GMR Response of Sneha 
Kinetic 

Reply of HPPC 

1 HPPC needs to 
provide a copy of 
the Standard 
Bidding 
Documents / 
Guidelines issued 
by the Central 
Govt. and indicate 
any deviations to 
the same or 
certify that the 
same has been 
followed verbatim 
as no deviations, if 
any, has been got 
approved by the 
HERC. 
 

Not Applicable Not Applicable Not Applicable No Standard bid 
documents have 
been issued by 
Ministry of 
Power, Govt of 
India for 
purchase of long 
term Hydro 
Power. 
In order to 
ensure the 
competitiveness 
in the 
procurement 
process, an EOI 
was floated by 
HPPC through 
which these 
projects were 
shortlisted. 

2 A copy of the bid 
evaluation 
(referred to by 
HPPC) by the 
consultant i.e. 
KPMG may also be 
provided. 

NA NA NA Report of KPMG 
has already 
been submitted 
with the 
petition. 
However, copy 
of the same is 
placed in the 
file. 

3 DPRs of the 
projects as per EoI 
has not been 
provided. 

The firm supplied 
the DPR of the 
project and is 
placed in the file. 

The firm supplied the DPR 
of the project and is 
placed in the file. 

The firm supplied 
the DPR of the 
project and is 
placed in the file. 

DPRs have been 
attached with 
this reply as 
received from 
the firms and 
the same is 
placed in the 
file. 

4 HPPC also need to 
certify that all the 
bids were 
received within 
the timeline 
specified for the 
purpose and 
reasons for 
excluding HEP 
sources of less 
than 25 MW. 
 

NA NA NA All the bidders 
submitted their 
bids within time 
as per schedule 
of EOI. 
SCPP directed in 
50th meeting to 
confirm from 
Small Hydro 
bidders whether 
they agree for 
tariff 
determination 
under section 
62 of the 
Electricity Act, 
2003 i.e. tariff is 
to be 
determined by 
the HERC. Copy 
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# Observations 
raised by HERC 

Response of JSW Response of GMR Response of Sneha 
Kinetic 

Reply of HPPC 

of the 50th SCPP 
MoM is placed 
in the file. 
All small hydro 
generators have 
categorically 
submitted that 
they have 
offered a flat 
tariff except 
generators 
Virtuaal Pareng 
Hydro Private 
Limited and DD 
Hydropower & 
Developers 
Private Limited.  
The matter was 
apprised to 
SCPP and the 
Committee 
decided in 51st 
meeting to 
consider all the 
valid offers of 
generators who 
have agreed for 
determination 
of tariff under 
section 62 of 
the Electricity 
Act, 2003 with 
the capped 
offered in the 
bid. Copy of the 
51st SCPP MoM 
is placed in the 
file. 

5 As Sneha and 
GMR (Bajoli) are 
already 
commissioned 
projects - needs 
documentary 
evidence, details 
of pondage may 
also be provided. 
 

a) The project has 
not been 
commissioned 
so far. However, 
the firm 
intimated that 
Project will be 
commissioned 
within 53 
months from the 
date of signing 
of the PPA. 
 

b) The Project has 
storage capacity 
of 0.65 MCM 
which is 
sufficient for 3 
hours peak 
supply in 2 slots 
of one and half 
hour each in 
morning & 
evening. More 
details are 
available in the 
Detailed Project 
Report Summary 
clause 7.22 of 
executive 
summary (Page 
No. E-28) 

 
The firm clarified 
the above at Sr. No. 
2 in its reply dated 
02.12.2019 and is 
placed in the file. 

a) The project has not 
been commissioned 
so far and estimated   
COD of the Project is 
31st May 2020. 

 
 
b) The Project has 

storage of 0.92 MCM 
which corresponds to 
peaking capacity for 3 
hours. The firm 
clarified the above at 
Sr. No. 2 in its reply 
dated 05.12.2019. 

a) The project 
has been 
commissioned 
on 
31.03.2017. 
(documentary 
proof is 
attached as 
Annexure B of 
its letter 
dated 
09.12.2019) 
 
 

b) As per  DPR of  
Dikchu  hydro  
project,  the  
plant  has live  
storage  of  3 
hours  as per  
CERC 
Regulations. 

 
 
 
 
 
 
 
The firm clarified 
the above at Sr. 
No. 2 in its reply 
dated 09.12.2019. 

- 
 
 
 
 
 
 
- 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

6 M/s JSW Kutehr 
(240 MW) 
Himachal Pradesh, 

JSWEKL had 
mentioned in its 
Proposal dated 

NA 
 
 

NA 
 
 

- 
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# Observations 
raised by HERC 

Response of JSW Response of GMR Response of Sneha 
Kinetic 

Reply of HPPC 

CoD has been 
mentioned as 
March, 2023 
subject to signing 
of PPA by 
30.10.2018. Since 
the PPA is still to 
be signed, status 
may be provided 
regarding its 
validity. Extension 
of date by mutual 
consent is too 
general a clause as 
this would mean 
deferring the 
power availability 
which may be 
required in 
Haryana from this 
single biggest 
source of 250 
MW. 

 
 
Tariff, as per 
Expression of 
Interest, shall be 
determined by 
HERC, subject to 
levellised ceiling 
tariff (Rs. / kWh) 
to be indicated by 
the Applicant. 
However, at page 
163, the applicant 
has mentioned, 
“Regulator shall 
determine 
levellised ceiling 
tariff only as per 
CERC terms & 
conditions of tariff 
regulations, 2014 
and its 
subsequent 
revisions and not 
as per HERC Tariff 
Regulations. The 
contradictions 
need to be 
explained for 
selecting / 
proposing this 
source for 
approval and 
others also in case 
the same is 
applicable. 
 
 

August 18, 2018 
that the Project is 
expected to be 
commissioned by 
March 2023 
subject to signing 
of PPA by 30th 
October 2018 
(within 53 months   
from the Execution 
of PPA).  

The firm 
further intimated 
that PPA has not 
been executed yet, 
but JSWEKL still 
holding its stand 
and undertakes 
that Project will be 
commissioned 
within 53 months 
from the date of 
signing of the PPA. 

 
The firm submitted 
that  HERC 
regulations   
provides  for pre-
tax  Return of 
Equity  of 14%, it 
means  after 
considering   
payment   of tax of 
25%, the project 
developer    will  
get   net   Return   
of  Equity   of  
@10%  (as Tax 
component   is not 
reimbursable by 
way of tariff)  and 
the said 
proposition   is not 
an    economically 
viable returns for 
any investors for 
such a huge  
investment. It is 
also important      
to note that there 
are other 
provisions in HERC 
regulations   which 
makes it 
economically     
unviable. Hence, in 
its bid, JSWEKL had 
proposed that 
tariff is to be 
determined based 
upon the norms as 
prescribed under 
CERC Regulations. 
We also 
understand that 
because   of 
reasons cited 
above, other 
bidders have also 
requested tariff   
based on CERC 
Regulations. It is 
not appropriate 
that tariff 
determination of 
one bidder is done 
under CERC 
regulations    and 
other under State 

 
 
 
 
 
 
 
 
 
 
 
 
The company agrees for 
determination of tariff by 
Hon'ble HERC. However, 
would request HERC to 
determine tariff based on 
prevailing CERC Tariff 
Regulations. 
The responses to the EOI 
was submitted during the 
month of Aug 2018. The 
control period of HERC 
Tariff regulations 2012 
was till 31st Mar 2018, as 
per 1st Amendment dated 
17th Nov 2016 of the 
aforesaid HERC Tariff 
Regulations. 
 
GBHHPL while submitting 
the revised Levellised 
Ceiling Tariff          vide 
letter ref: 
GBHHPL/HPPC/21/2018 
dated   27.09.2018, in 
absence of HERC tariff 
regulations, had 
considered applicable 
CERC Tariff Regulations. 
 
The firm also mentioned in 
their letter 
(GBHHPL/HPPC/21/2018 
dated 27.09.2018) "while 
offering   the above 
mentioned Ceiling tariff, 
they have duly considered 
the provisions of section 
48 (1) (a) of Central 
electricity regulatory 
commission (terms and 
Conditions of Tariff) 
regulation 2014. 
 
Firm further stated that 
GMR Bajoli Holi Hydro 
Project Private Limited 
also qualifies as a 
Composite Scheme, for 
tariff determination as 
power generated    from 
the project is proposed to 
be sold in two different 
states (Haryana and Delhi). 
However, they were 
agreeable for tariff 
determination by HERC, 
on   the basis of prevailing 
CERC    Tariff Regulations. 

 
 
 
 
 
 
 
 
 
 
 
 
The firm 
submitted that at 
the time of 
submission of 
response to the 
aforesaid EOI 
during Aug-2018 
floated by HPPC, 
there was no 
HERC Tariff 
regulation for 
determination of 
Tariff for large 
hydro projects in 
vogue. The  
control period of 
earlier Haryana 
Electricity 
Regulatory 
Commission  
(Terms and 
Conditions for 
Determination of 
Tariff for 
Generation, 
Transmission, 
Wheeling and 
Distribution & 
Retail Supply 
under Multi Year 
Tariff Framework)  
Regulations,  
2012 ended on 
3rd  Mar, 2018 as 
per 1st 
Amendment   to 
the same dated  
17th Nov, 2016 of 
the aforesaid  
HERC Tariff 
Regulations.  
Further, in their 
submission to the 
aforesaid EOI, 
firm specified 
that their bid to 
be considered as 
per CERC Tariff 
norms only. 
Hence, in order  
to  determine   
the  levelised  
tariff  for  Dikchu 
hydro  project,  in 
vogue  CERC 
(Terms and 
conditions  of 
Tariff)  
Regulations,  
2014 was 
considered. 
Also, the firm 
intimated that 
HERC regulations 
provide for ceiling 
Return on Equity 
of 14% inclusive 

 
 
 
 
 
 
 
 
 
 
 
 
The reference is 
invited to HERC 
MYT regulation 
2012, clause 
3.16 the control 
period of the 
regulation is 
from 1st April to 
31st March 
2017. The 
Commission 
vide its 
notification 
dated 
17.11.2016 
extended the 
control period 
to 31st March 
2018. HPPC 
floated EOI on 
03.07.2018 with 
the 
presumption 
that the 
Commission 
shall further 
extend the 
control period. 
However, the 
Commission on 
03.10.2018 
extended the 
control period 
to March 2020. 
Meanwhile, the 
firms submitted 
their proposal in 
the month of 
Aug 2018 in 
which no HERC 
regulation with 
respect to tariff 
determination 
for hydro 
project was 
prevailing. 
Therefore, firms 
submitted their 
bids on CERC 
regulation and 
HPPC 
considered the 
same. However, 
it was made 
sure by HPPC 
that the firms 
were agreed for 
tariff 
determination 
under section 
62 i.e. tariff is to 
be determined 
by the 
Commission. 

mailto:@10%25
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# Observations 
raised by HERC 

Response of JSW Response of GMR Response of Sneha 
Kinetic 

Reply of HPPC 

regulations.    
Therefore, it is 
submitted that the 
project tariff 
should be 
determined       
based upon the 
norms as 
prescribed   under 
CERC Regulations. 
We also 
understand that 
HPPC has 
evaluated and 
accepted the bid 
considering tariff 
determination 
based on CERC 
Regulations. 

of Income-tax 
expense in 
comparison to 
CERC allowed RoE 
of 16.5% (post-
tax).  Considering 
even MAT rate of 
22% and not  
higher  corporate   
tax rate  of 29%, 
net  Return  on 
Equity to the 
developer  as per 
HERC Tariff  
regulations  
would  be less 
than  11% which  
is commercially 
unviable  and 
would jeopardise  
investment  in 
hydro generation  
project  which are 
developed in  
inaccessible  and 
geologically   
sensitive  areas. 
Also,  allowable   
O&M  expense  
norm  for hydro   
projects   as per  
HERC Tariff   
regulations   are  
also  quite   lesser  
(about   50%)  
than 
corresponding   
CERC O&M 
expense norms as 
well  as from  
actual O&M  
expense 
incidence. 
 

Further, we 
presume that for 
the above stated 
reasons, many 
other bidders also 
submitted 
Levelized tariff bid 
considering CERC 
tariff regulations. 
Also, HPPC 
considered the 
same and 
accordingly   
shortlisted   our 
offer for HERC 
approval.  Hence, 
considering   parity  
to  all the bidders  
as well  as above 
submissions,  it is 
submitted   that  
our  EOI quoted  
levelized  plant 
bus-bar tariff  be 
determined   
based only on 
CERC Tariff norms 
by HERC. 

7 Additionally, on 
the issue of, 
Levellised Ceiling 
Tariff it is 
mentioned, by the 
applicant that, 
“the ceiling tariff 

The firm has not 
mentioned any 
such assumption 
related to the 
differential while 
offering ceiling 
tariff in its offer. 

• Appropriate   
Commission in this 
regard is HERC. 
However, the 
principles of tariff   
determination shall    
be   based   on    

i. We wish to 
clarify that 
HERC is the 
appropriate   
commission 
w.r.t.  
Adjustment of      

The appropriate 
Commission is 
Haryana 
Electricity 
Regulatory 
Commission. 
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# Observations 
raised by HERC 

Response of JSW Response of GMR Response of Sneha 
Kinetic 

Reply of HPPC 

is offered based 
on the assumption 
that the positive 
differential 
between yearly 
tariff approved by 
the appropriate 
commission and 
quoted levelled 
ceiling tariff shall 
be kept as 
deemed 
regulatory assets 
and, same shall be 
adjusted / paid in 
subsequent years 
of supply when 
the differential 
tariff between 
yearly tariff 
approved by 
appropriate 
commission and 
quoted levellised 
ceiling tariff is 
negative. Also, the 
positive 
differential shall 
be subject to 
carrying cost as 
specified by the 
“appropriate 
commission” in 
case it is HERC, 
the same needs to 
be mentioned up 
front.  
 
Secondly, HPPC 
needs to explain 
the pool tariff 
mechanism (this 
was rejected by 
the commission in 
the case of Lanco 
Amarkantak Unit-
II of 300 MW) in 
the light of 
statutory 
provisions of 
Section 62 (6) of 
the Electricity Act, 
2003.  
 
 
 
 
Thirdly, the 
payment of 
carrying cost 
would entail that 
the amount held 
as deemed 
regulatory assets 
also needs to earn 
interest on the 
same, what if such 
interest earned 
falls short of 
‘carrying cost’. All 
these issues need 
to be explained 
with numerical 
illustration  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

NA 
 
 
 
 
 
 
 
 
 
 

NA 

prevailing    CERC tariff 
regulations. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The firm has been 
requested on the 
applicability of pool tariff. 

 
 
 
 
 
 
 
 
 

• Carrying cost to  be 
applied  based on 
weighted average  cost  
of  capital   (WACC) 
wherein   the Debt:  
Equity  ratio  of  70:30  
to  be considered. Cost 
of debt shall be 
applicable average 
lending cost of 
GBHHPL and cost of 
equity   shall be Return 
on Equity as stipulated 
in prevalent CERC 
Tariff Regulations. 

 
The firm did not explain 
the query with numerical 
illustration and hence 
requested to resubmit the 
same with proper 
numerical illustration  

Carrying Cost in 
subsequent 
years of supply. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

NA 
 
 
 
 
 
 
 
 
 
 
ii. Carrying  cost 

for  the  
Regulated  Asset 
shall be based 
on the  
normative   cost  
of capital 
computed   
based on the  
Tariff  
Regulations  (i.e. 
CERC Tariff  
Regulations)  
considered  at 
the time  of  EoI 
response  
submission.  
Accordingly,   
the normative   
cost of capital 
as per CERC 
Tariff 
Regulations to 
be considered 
based on Debt: 
Equity ratio of 
70:30. 

The firm did not 
explain the query 
with numerical 
illustration and 
hence requested 
to resubmit the 
same with proper 
numerical 
illustration  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Since the 
project of M/s 
JSW and M/s 
Sneha Kinetic 
offered the 
whole capacity 
of the plant to 
Haryana, 
therefore there 
is no 
applicability of 
pool tariff in 
these said 
projects. 
However, the 
project of M/s 
GMR falls under 
the composite 
scheme and has 
been request on 
the applicability 
of pool tariff. 
 

- 

8 Draft PPA made 
available to the 
Applicants need to 
be provided 
including the 

In its letter dated 
02.12.2019, M/s 
JSW has   proposed     
to   supply    power    
for a period   of 40 

In line with  the Eol terms, 
we have proposed  a Long 
term  power supply period 
till the project  life cycle 
i.e., for a period of 35 

The deed of 
Agreement,  
signed by Sneha 
Kinetic Power  
Projects  Ltd. 

Draft PPA is 
under process 
and provision of 
the period for 
which the 
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# Observations 
raised by HERC 

Response of JSW Response of GMR Response of Sneha 
Kinetic 

Reply of HPPC 

period for which 
the respective 
selected bidders 
have offered 
power to Haryana 
and also the 
remaining useful 
life of the projects 
in case already 
commissioned.  
 

years from the 
commissioning    of 
the Project. 
However, the firm 
vide its email dated 
04.01.2020 
clarified that it 
offered power 
supply for 35 years 
and further the 
firm is willing to 
supply power at 
mutually agreed 
terms for a period 
beyond 35 years 
for the balance 
term of 
Implementation 
agreement with 
HP. The Project   is 
having concession 
from Himachal   
Pradesh, 
Government for 
the period   of 40 
years. 

years from  the expected  
date of COD. 

(SKPPL)with  Govt. 
of Sikkim, 
allocated  Dikchu 
hydro project  to 
SKPPL on BOOT 
basis for 35 years 
post COD of the 
Dikchu hydro  
project.  Dikchu 
hydro project was 
commissioned on 
31-03-2017.  
Letter from Energy 
and Power 
Department,   
Govt. of Sikkim 
regarding 
commissioning of 
Dikchu HEP. 
Accordingly, PPA 
with HPPC may 
accordingly be 
signed.  
 

power has been 
offered shall be 
included and 
further will be 
shared with the 
firms. The 
mutually agreed 
draft PPA will be 
submitted in the 
Commission 
thereafter. 

9 A perusal of the 
demand-supply 
scenario 
(Annexure P-5 
page no. 45) up to 
FY 2021-22 there 
is no peaking / 
base load deficit. 
Beyond that there 
are peaking 
shortages up to FY 
2025-26, very 
marginal overall 
shortage in FY 
2026-27. Hence, 
HPPC need to 
explain why 
shifting of load 
from peak to off 
peak under 
Demand Side 
Measures (DSM) 
including 
comprehensive / 
generic time of 
Day tariff would 
not be possible 
instead of tying up 
additional power 
adding to the 
surplus.  
 
Transmission 
constraints as put 
forward on the 
banking of power 
will also be 
applicable for the 
power transfer 
from the 
proposed Sikkim 
Project i.e. the 
eastern corridor is 
fairly congested. 
In case the actual 
power transfer 
does not take 
place, whose 
liability will it be 
need to be 
brought out. 
 

NA 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Please   note   
that   JSWEKL & 
HPPC both   are 
located      in    
Northern      
region,     hence,     
no transmission     
congestion   is 
expected. Further, 
the   power    
offered    by   the   
developer     is at 
generator bus bar 
and the 
responsibility of 
the wheeling   of 
power under open 
access is of the 
Discoms. 
However,   it is 
clarified, in case 
of non-supply of 
power   due to 
any transmission    
constraints, fixed 
cost liability   
shall be to the 
account   of 
HPPC. 
 

NA 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

• The selective  route  
for  evacuating  power  
from Bajoli Holi is 
through  a 19 km long 
220 KV double circuit  
transmission   line  up 
to  400/220/33    KV 
Lahal pooling  station  
of STU and beyond  
Lahal through  a 40 KM 
long 400 KV Double 
circuit  line, which  is 
getting  connected  to  
ISTS network  at 
Chamera-II (a CTU 
pooling  station).  
Power shall be further   
evacuated   beyond 
Chamera-II to ISTS 
system to Northern   
region with existing 
network. 

• GBHHPL proposes to 
take Long term access 
(LTA) for HPPC. Long 
term consumers have 
1st priority of power 
flow in case of 
congestion followed   
by medium term & 
short term. 

• Long term consumers 
can also revise 
schedule till 4 time 
blocks. 

• In worst of congestion 

NA 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The power  from  
the Dikchu hydro  
project  and other  
hydro  projects  in 
the region  is 
pooled at  
400/220/132    KV 
Rangpoo  GIS Sis  
of  PGCIL situated   
near  village  
Samardong,  
Sikkim. 
Thereafter,  inter-
state   power  is 
evacuated  
through  recently  
commissioned  
(Feb-Mar,  2019) 
double  circuit  
400 KV Rangpoo-
Kishanganj  ISTS 
transmission   
line. The 
evacuation 
capacity of 
double circuit 400 
KV Rangpoo-
Kishanganj quad 
moose line is 
about 2000 MW 
(under n-1 
condition).   Also,  
due to  re-
conductoring    of 
existing  Rangpo-
Siliguri  
transmission   line 

All the 
maximum 
efforts have 
already been 
made to shift 
the load from 
peak to off peak 
to possible 
extent. Further, 
if any scope be 
there the same 
shall be duly 
considered 
while catering 
the demand. 
 
 
 
 
 
 
 
 
 
Due diligence 
will be given 
while preparing 
the draft PPA. 
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# Observations 
raised by HERC 

Response of JSW Response of GMR Response of Sneha 
Kinetic 

Reply of HPPC 

if actual power 
transfer does not take 
place, we propose that 
same may be 
considered   under   
the   event   of   
deemed generation.  
This clause may be 
further discussed and 
deliberated   in detail 
while discussing draft 
PPA. 

by PGCIL, the  
total  power  
evacuation  
capacity  beyond  
Rangpo pooling  
Sis shall be 
increased to  
more than  4000 
MW which  is 
significantly   
more than  
required  capacity 
to  evacuate the 
pooled   power   
of  existing   and  
planned   all  
hydro   projects   
in  the   region.   
Thus,  with 
commissioning   
of  double  circuit  
400  KV Rangpoo-
Kishanganj  line  
and re-
conductoring    of 
existing  Rangpo-
Siliguri  
transmission   
line, the  total  
transmission   
capacity  of  ISTs 
network beyond  
Rangpoo shall be 
more than  5000 
MW even in case 
of one circuit  
outage  which  is 
adequate  for 
taking  power  
from  various  
hydro  generating  
stations  including  
Dikchu thus, 
congestion  issues 
in evacuation  of 
power  from  the 
project  are not 
foreseen. 

Also, issues in 
evacuation  of 
power  due to 
tripping  of 
transmission   line/  
line maintenance 
etc. are under the  
purview  of 
CTU/STU and not 
within  the  control  
of hydro  
developer  and 
accordingly  the  
same  may be 
considered  under  
Deemed  
Generation.   This 
issue may be 
mutually further 
discussed. 

10 What has been 
the actual 
monthly drawl 
and the average 
PLF from the 400 
MW medium term 
power availed by 
HPPC. Further, 
HPPC may also 
provide 
documentary 

NA NA NA The actual 
monthly drawl 
and average PLF 
from the 400 
MW medium 
term power 
availed by HPPC 
is placed in the 
file. 
 
The matter 
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# Observations 
raised by HERC 

Response of JSW Response of GMR Response of Sneha 
Kinetic 

Reply of HPPC 

evidence of 
surrender of 
Tilaya UMPP and 
Tanda Projects 
having capacity of 
244 MW. 
 
 
 

regarding 
procurement of 
power from the 
projects Tilaya 
UMPP (200 
MW) and Tanda 
(44 MW) was 
deliberated in 
54th SCPP and 
the Committee 
decided to 
surrender the 
allocated share 
of Haryana from 
the said 
projects. Copy 
of the MOM is 
placed in the 
file. The letters 
were sent to the 
concerned 
authorities for 
de-allocation of 
the share. The 
copy of the 
letters is placed 
in the file. 

11 HPPC may like to 
clarify (as 
mentioned in the 
JSW document 40 
Paise / kWh) 
regarding interest 
subvention during 
the initial years of 
construction and 
operation 
especially in the 
case of already 
commissioned 
projects i.e. 
whether the 
offered levelled 
ceiling tariff has 
taken the same 
into account or 
not. If no whether 
the developer is 
agreeable to pass 
on the same to 
the beneficiary. 

While estimating 
the levelized  
Ceiling tariff in its 
offer, JSWEKL has 
not considered any 
benefit of interest 
subvention during 
the initial years of 
construction & 
operation. 
However, in future 
if any such facility 
would be made 
available to the 
Project by way of 
Government 
directives/policies, 
JSW will be open to 
share benefit   of 
reduction in tariff 
due to interest 
subvention to the 
beneficiary. 

As on date no interest 
subvention is provided to 
the Hydro power plants, 
therefore we have not 
considered any interest 
subvention, in our 
Levelized Ceiling tariff 
quoted against HPPC bid 
response. 
It is further clarified, in 
case the interest 
subvention benefit is 
provided to Hydro Power 
plants in future, same 
would be dealt in 
accordance with the terms 
and conditions of the PPA 
in place between HPPC 
and GBHHPL. 

Ceiling levelized 
tariff offered by 
the developer in 
response to the 
EOI has already 
considered all the 
incentives and 
benefits being 
availed/applicable 
to the project, 
Accordingly, there 
is no scope for 
passing on any 
benefit to the 
HPPC. 
 

Due diligence 
will be given 
while preparing 
the draft PPA. 

 

The case was first heard on 05.02.2020, wherein the counsel for the petitioner made detailed 

presentation regarding the background and requirement of Hydro Power as well as regarding  the 

assumptions for computation of demand during the proposed years of operations of these projects. 

Thereafter, an Interim order dated 11.02.2020 was passed by HERC wherein it was observed that the 

Commission would like to know in greater detail about the methodology adopted and the various 

sources of information relied upon for working out the demand.  In case, published documentation 

on the subject is available, the Commission would like to look at the same.  Further, it was directed 

that the claims of the available pondage and transmission capacity of the successful bidders to be 

verified by HPPC specially with respect to the peak demand experienced in the State. 

 

HPPC, in response to the information desired by Hon’ble Commission in the Interim Order dated 

11.02.2020, submitted the information vide Memo no Ch-60/CE/HPPC/SE/C&R-I/LTP-V/EOI-2 dated 

20.05.2020 as under:- 

 

The methodology adopted to calculate the demand is as under:- 

a. The maximum demand felt on daily basis in any time slot is recorded. 

b. The maximum demand of every day of a month is compiled. 
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c. The Mode of Peak demand is computed on the basis of maximum demand felt on every 

day during a month. 

d. The month wise CAGR (%) is computed on the basis of values derived in point no. (c) above 

from 2011-12 to 2019-20 keeping the maximum CAGR capped at 6.88% for FY 2020-21 

and 5.77% for FY 2021-22 onwards and minimum CAGR capped at 4%. 

e. Based on the CAGR computed above, monthly demand forecasting is prepared. 

 

On the basis of the above, demand and availability scenario up to FY 2028-29 has been prepared. 

A brief summary with respect to deficit of power in the state for upcoming years is tabulated 

below :- 

 

FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 

Jun 164 

Jul 865 

Sep 1855 

  

  
 

May 262 

Jun 575 

Jul 1397 

Aug 209 

Sep 2021 
 

May 309 

Jun 659 

Jul 1411 

Aug 329 

Sep 2538 
 

May 458 

Jun 853 

Jul 1636 

Aug 509 

Sep 2744 
 

May 590 

Jun 1017 

Jul 1832 

Aug 659 

Sep 3008 
 

May 777 

Jun 1253 

Jul 2102 

Aug 880 

Sep 3295 
 

May 984 

Jun 1510 

Jul 2395 

Aug 1122 

Sep 3607 

Oct 277 
 

 

It has been submitted that the State is power deficit to the tune of 302 MW in July 2020 & 1059 

MW in September 2020, 222 MW in July 2021 & 1138 MW in September 2021 and demand of 

the state varies in the range from hundreds to thousands of MW from FY 2023-24 onwards. 

However, the demand in FY 2020 as mentioned above is uncertain due to prevailing COVID-19 

situation. 

 

With respect to the published documentation, it is submitted that there is no such document on 

demand of the state published by Haryana. However, a Load Growth Balance Report (LGBR) is 

published by the CEA annually describing the power scenario in the state, region and country.  

 

According to LGBR of FY 2019-20, the state has peak demand of 12010 MW against the 

availability of 10082 MW as per the projections made by HPPC for FY 2019-20. The difference 

between the two is merely because CEA considers the full contracted capacity of projects tied up 

by the state and taking scheduled maintenance & outages of the plants into consideration where 

as HPPC considers the capacity available after applying PLF to the contracted capacity. Further, 

CEA anticipated peak requirement of the state as 10700 MW for FY 2019-20 whereas the actual 

peak demand recorded in the state was 11030 MW in July 2019. In addition to this, CEA 

anticipation is based on the peak demand where as HPPC calculates the demand on mode of 

peak basis which is more realistic compared to the peak demand as the peak persists for a few 

slots in a day in peak season and as such cannot be construed as demand of the state. 

 

 The Commission directed HPPC to verify the claims of the available transmission and pondage 

capacity of the successful bidders especially with respect to the peak demand experienced in the 

State. 

 

Thereafter, the case was scheduled for hearing on 25.03.2020, but due to COVID – 19. However,  

it got further adjourned and was heard on 26.05.2020. In the Interim Order dated 26.05.2020, 

certain information was desired by the Commission from HPPC as under:- 

 

   “3. The Commission, after taking into consideration the additional information on 

pondage, observes that the available pondage has been worked out by the petitioner based on 

certain generation data provided by the IPP. Accordingly, the Commission would like to know in 

detail whether the information provided by the generators regarding pondage has been taken at 

face value by the petitioner or some analysis/verification has been done by HPPC. HPPC is 

accordingly directed to verify the water discharge/available data from Sikkim Govt w.e.f CoD of 

the project. 

   4. It is further observed that the merit order for selecting the successful bidder has been 

prepared after taking into consideration the pondage claimed by the generator. Accordingly, the 

petitioner is directed to re-calculate the merit order of the bidders after taking into account the 
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lower available pondage. HPPC is also directed to ensure that the lower pondage would still make 

the source viable for procuring power by HPPC in view of the fact that this power is being procured 

for meeting peaking load. Therefore, HPPC is directed to re-evaluate the proposal by changing the 

pondage capacity from 5 hours to ranging from 1 hour 40 minutes to 3 Hour 43 Minutes and 

thereby determine the viability of the supply in changed scenario.  

 

      In view of the suppressed power demand in FY 2020-21, due to the impact of COVID-19, willingness 

may be sought from M/s Sneha Kinetic for deferment of supply of electricity by another one year 

i.e. w.e.f FY 2021-22. The requisite information may be provided within two weeks from the date of 

this order.” 

 

In response, HPPC, vide Memo No. CH-80/CE/HPPC/SE/C&R-I/LTP-V/EOI-2 dated 16.07.2020, 

informed the Commission that vide its letter dated 02.06.2020 and email dated 10.06.2020, 

22.06.2020 & 23.06.2020, HPPC requested data pertaining to water discharge/available data of 

Dikchu river from Govt. of Sikkim in order to assess the poundage capacity of Dikchu HEP of M/s 

Sneha Kinetic Power Projects Pvt. Ltd. In response, Additional Chief Engineer, Power Department 

Govt. of Sikkim vide its email dated 25.06.2020 informed that the requisite data is being verified 

and same will intimated as and when received by their office. HPPC has submitted that they have 

not, so far,  received the requisite  information .  

 

The case was next heard on 04.08.2020, wherein the Commission in its Interim Order dated 

05.08.2020, granted four weeks’ time to HPPC to submit the requisite information and decided 

to delink the project of Sneha Kinetic Power Projects Private Ltd from the other proposed 

sources in light of delay in verification of data. Relevant part of order is reproduced below:- 

……….. 

“4. The Commission acceded to the request of the counsel of petitioner and granted four weeks’ 

time to submit the desired information. However, it is decided to delink the project of Sneha 

Kinetic Power Projects Private Ltd. from the other proposed sources.” (emphasis added).  

 

Accordingly, hereinafter, the issues relating to Sneha Kinetic HEP has not been deliberated by the 

Commission and shall be considered on availability of complete data / information.  

 

The case was next scheduled to be heard on 19.08.2020, however, vide Interim order dated 

20.08.2020, it was conveyed by Commission that the matter could not be taken up on 19.08.2020 

due to paucity of time. The case was finally heard by the Commission on 15.09.2020.  

 

    5.      Commission’s Analysis and Order 

 

The matter was heard on 15th September, 2020 as scheduled, through virtual court using Microsoft 

Teams app.  Sonia Madan, Advocate HPPC, appeared for the Petitioner. The Commission, as 

previously mentioned, vide order dated 04.08.2020, decided to delink the project of M/s Sneha 

Kinetic Power Projects Private Ltd from the other proposed sources in due  to the delay in verification 

of data and its impact, if any, on the merit order of the bidders. Hence, the Commission has taken on 

record the submissions of the parties as appearing earlier in the present Order. The matter shall be 

taken up separately on availability of the requisite data / information and a separate Order shall be 

passed by the Commission . Accordingly, the present order is confined to source approval for the 

M/s GMR Bajoli (60MW) and M/s JSW Kutehr (240MW) HEPs. 

 

At the onset the Commission has taken note of the submissions of the Petitioner that adding thermal 

capacity to meet peaking requirement will increase the cost of delivered energy to the end 

consumers. While contracting RE Power (Solar & Wind) for the purpose is also not a feasible option 

as the same is not available on RTC basis. Hence, hydro power which has been categorized as 

‘renewable project’ and also offsets the RPO is best suited in the situation obtaining in Haryana. 

Hydro Power will also improve the Hydro : Thermal  mix from the existing levels wherein only about 

11% of the available power is from Hydro sources. Further, the petitioner has justified procurement 

of hydro power from the present sources on the plea that HPPC currently has the contracted capacity 

of the 12181 MW, which is sufficient to meet the present demand of the State. However, Unit V-PTPS 
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is about to be phased out and there may also be phasing out of old NTPC units due to environmental 

constraints. In that event, there will be power deficit in the State. Further, the demand supply 

projection for the ensuing years evinces that there will be power deficit with effect from 2022-2023, 

which cannot be met even through reverse banking. Further, 400 MW medium term power available 

under Pilot Scheme–I is only up till November, 2021 and its withdrawal will further create shortfall in 

power available. Furthermore, the Steering Committee for Power Planning (SCPP) in its 54th meeting 

dated 10.09.2019 had also decided to surrender Tilaya UMPP and Tanda projects, having capacity of 

244 MW. Thus, considering all this, the procurement of power through Hydro Energy Sources is 

imperative in the interest of the electricity consumers of the State. The Commission observes that it 

is evident from the scenario presented by the petitioner including cost justification that there is need 

to procure power from the proposed hydro sources.  

 

The Commission has also taken on record the submission of the Petitioner that there are no 

competitive bidding guidelines issued by competent authority for procurement of long-term hydro 

power and hence the petitioner adopted EOI route. It has also been taken on record that majority of 

the small HEPs except M/s Virtuaal Hydro and Ms/ DD Hydro did not qualify the EOI criteria as they 

offered a flat rate and were not agreeable to tariff determination u/s 62 of the Electricity Act, 2003. 

Resultantly, all eligible bidders were considered for evaluation by KPMG and selection of qualifying 

bidders thereof.  It has been further noted that JSW Energy (Kutehr) and GMR Bajoli are both located 

in the Northern Region hence the issue of power from this source not being scheduled due to 

transmission congestion will not arise.  

 

The Commission has perused the issue of pondage as well as pool tariff mechanism (GMR Bajoli). On 

the issue of pondage, the Commission observes that in Haryana, as evident from the chart depicting 

present peak demand dated 16th September, 2020 submitted by HPPC subsequent to the hearing 

held on 15.09.2020, the State witnesses two peaks i.e. two hours in the morning and two and half 

hours in the evening. As the HEPs under consideration are yet to be commissioned the question of 

available pondage and demonstration thereto does not arise thereto. However, at this stage itself 

the petitioner should upfront make it clear that the intended poundage / maximum generation 

correspond to the peaking power requirement of the State as per the pre-requisites of the EOI 

floated for the purpose. Additionally, on the issue of pool – tariff mechanism the Commission 

observes that as per the legislative intent of Section 62 (6) of the Act the tariff recoverable by the 

generator shall necessarily be the tariff / charge / price  determined by the Commission. Hence, pool 

tariff mechanism including carrying cost as such may be in violation of the Act and the Regulations 

framed thereunder. Consequently, pool tariff mechanism and creation of deemed regulatory asset 

including carrying cost  is avoidable and hence un-acceptable.          

 

The Commission tends to agree with the fact, as submitted by the Petitioner herein, that Haryana 

had peak demand (MW) deficit varying from 149 MW in May to 1333 MW in October in the  FY 2017-

18, 421 MW in May to October in the FY 2018- 19. The said deficit is showing an increasing trend 

with peak demand deficit varying from 262 MW to 2021 MW  during the months of April to October 

going forward to the FY 2023-24. Hence, power supply is deficit in the months of May to October and 

surplus in the months of December to April. However, it may not be appropriate, by considering the 

lean demand months, to conclude that Haryana is having surplus power at all times throughout the 

year. Hence, there is a need to bring in HEP which has maximum generation during the peak months 

/ periods.  

 

As per the record available in the Commission, HPPC has been making efforts for utilizing the lean 

period generation by forward banking to meet the demand in peak season. However, it appears that 

with the increase in consumption the return drawl of banked power does not provide the desired 

cushion for meeting the demand and the same can only be met by adding new capacity under long 

term from such generating sources whose generation matches with the State demand during peak 

season. 

 

Further, it is also an admitted fact that Haryana may at times be having surplus energy as contra 

distinguishable from surplus power. The aberrations seem to have crept in because over the years 

not much attention was paid to the fact that peak demand ought not to be met by the base load 
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stations tied up under long term PPAs. It is also observed that but for the BBMB which is a shared 

project of historical legacy prior to the creation of Haryana, there too the generation is dictated by 

the quantum of water required for irrigation purposes, this sources power that can also not be 

considered as reliable source for meeting peaking power requirement. The Commission re-iterates , 

as also observed in the past, that as the difference between base load demand and peaking demand 

widened the issue of ‘power surplus’ and ‘energy surplus’ crept in. Going forward, the issue needs to 

be addressed by long term strategic planning for procurement of power including banking already in 

vogue. However, as of now, the Commission notes that in peak season as per the LGBR issued by the 

Central Electricity Authority (CEA),  there is no surplus capacity available with Haryana to meet the 

growing demand. The drawl of banked power is also fraught with some uncertainty as the same is 

subject to various prevailing conditions like weather conditions and the availability of transmission 

corridor etc. Thus, there are fair chances that the return banking may be defaulted by the other 

entity and they may get away /prefer to pay the compensation for any such default as per the 

banking agreement. It is also evident that the Hydro Generating Stations provide maximum 

generation (more than 100% taking into account continuous over-loading) during the peak season 

without additional cost of incentive for excess generation and in lean period, the majority of energy 

generated may therefor fall under secondary energy rather than design energy, which also helps to 

manage the demand - supply equilibrium during peaking hours in an efficient manner without 

scheduling the central thermal power stations for longer duration and paying incentives as the per 

CERC regulations. 

 

In view of the above, the Commission finds merit in the contention of HPPC that the Hydro 

Generation Projects/Plants, with, reasonable tariff and especially those with some storage and 

capability to supply exclusively peaking power in the morning/evening in the winter when inflows are 

very less, are best suited for contracting additional power to meet the peak deficit. The Commission 

has taken note of the fact that while evaluating the bids, HPPC has given maximum weightage to the 

pondage factor in order to gauge the suitability of the Generator for meeting peak demand. 

 

Taking the above discussions into consideration, the Commission approves procurement of power 

from the following sources in accordance with bids invited by HPPC vide EoI No. 1/HPPC/LT Hydro 

Power/500MW dated 03.07.2018:- 

 

A.  JSW Energy (Kutehr) Ltd: 240 MW (3*80) Kutehr HEP, Himachal Pradesh, for 35 years and further 

at mutually agreed terms for a period beyond 35 years for the balance term of Implementation 

agreement with HP. The Project is having concession from Himachal   Pradesh, Government for 

the period   of 40 years. The tariff shall be determined by the Commission u/s 62 of the Act on an 

application to be filed by the Generator, after signing of PPA, with a ceiling tariff of Rs. 4.50 per 

kWh at Bus bar and STU Charges capped at Rs. 0.38/ kWh  

B.  GMR Bajoli Holi Hydropower Pvt Ltd : 60 MW out of 180 MW (3*60) Bajoli Holi HEP, Himachal 

Pradesh, for 35 years from the expected date of COD till the project life cycle i.e., for a period of 

35 years. The tariff shall be determined by the Commission u/s 62 of the Act on an application to 

be submitted by the Generator, after signing of PPA, with a ceiling tariff of Rs. 4.49 per kWh and 

STU Charges capped at Rs. 0.41/ kWh. 

 

The Commission directs HPPC to finalize the PPA’s in accordance with the bid documents and submit 

the same for approval. The application / petition for determination of tariff shall be filed after the 

project(s) have attained financial closure and all financial / operational data / parameters are firmed 

up including Scheduled Date Commercial Operation (SCOD).  

 

The Petition is disposed of accordingly. 

 

This order is signed, dated and issued by the Haryana Electricity Regulatory Commission on 

24.09.2020. 

 

Date:  24.09.2020        (Naresh Sardana)     (Pravindra Singh Chauhan)          (D.S. Dhesi) 
Place: Panchkula              Member                   Member   Chairman 

 


