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BEFORE THE HARYANA ELECTRICITY REGULATORY COMMISSION -   
PANCHKULA 

     
Case No. HERC/PRO-64 of 2017 

 
Date of Hearing :                  19.09.2017 

Date of Order :                  04.10.2017 

 
 

In the Matter of 
 

Proposal for rebate to Domestic Consumers on RDS feeder having AT&C losses less than 

or equal to 25%. 

 

Petitioner     

Uttar Haryana Bijli Vitran Nigam Limited (UHBVNL), Panchkula 

 

Present On behalf of the Petitioner 

1. Shri N.K. Sardana, Director 

2. Shri. Palwinder Kumar, Xen 

3. Shri. Ajay Aggarwal, AEE 

4. Shri Nirmal Singh, AE/RA 

5. Shri Manpreet Singh, Consultant 

Quorum 

                  Shri Jagjeet Singh,               Chairman 

                  Shri  M.S. Puri,          Member 

                  Shri  Debashish Majumdar,        Member 

 

ORDER 

Brief Background of the Case 
 

1. UHBVNL has filed the instant Petition, vide memo no. Ch-15/SE/RA/N/F-25/Vol-68 

dated 11.08.2017, submitting as under:- 

a) That Commission vide its Tariff Order dated 11.07.2017 had approved AT&C loss 

level of 20.04% for the FY 2017-18 which is in accordance with the targets laid 

down in the UDAY MoU. Against the committed AT&C losses of 24.02 % for the 

FY 2016-17 in the UDAY MoU, the Discoms have been able to achieve actual 

AT&C loss level of 25.71%.  As such a loss reduction of about 6% has to be 

achieved during the current financial year to meet the UDAY targets, as agreed 

upon.   

b) That in order to achieve this target, an incentive/tariff rebate scheme is being 

proposed for rural domestic consumers on RDS feeders. The RDS feeder 
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currently report an average loss level of more than 70% and therefore it is 

proposed to incentivize the consumers of RDS feeders where the loss levels has 

come down to 25% or less. It is proposed that a tariff rebate of Re. 1 per unit 

across all tariff slabs be given to the Domestic Consumers on RDS feeders 

where the AT&C loss levels comes down to 25% or less. However, this rebate is 

proposed to be allowed subject to the following terms and conditions: 

i) The rebate would only be given in a billing cycle to consumers on an RDS 

feeder subject to the AT&C losses on that feeder being 25% or less during the 

two immediately preceding billing cycles.   

ii) The rebate shall not be admissible to any consumer having Electro 

Mechanical meter or Electronic meter with mechanical dial/ defective meter or 

having meter inside the premises. 

2. The Petitioner submitted that due to rebate of Re 1.00 per unit to be given to RDS 

consumers who would be fed through such feeders whose losses have been brought 

down to 25%, the revenue loss is estimated to be reduced from Rs. 1 crore to Rs 71 

Lakh per feeder approximately, as illustrated below:- 

Particulars Unit Quantum 

RDS feeder Input Energy of FY 2015-16 (UH+DH) In MUs 10,111.24 

No. of Feeders (UH+DH)  1666 

No. of Unit Input per Feeder In MUs 6.07 

Actual AT&C losses on RDS feeder (FY 2015-16)  74.17% 

No. of Units collected per feeder In MUs 1.57 

Average Per unit variable cost as per Tariff order dated 
11.07.2017 

Rs. Per Unit 2.42 

Per unit Revenue Realisation from RDS consumers Rs. Per Unit 3.00 

Total cost of Power Purchase per RDS feeder  Rs. Crore 1.47 

Total Revenue per RDS feeder Rs. Crore 0.47 

Actual Revenue Loss per RDS feeder Rs. Crore 1.00 

 

Particulars Unit Quantum 

Proposed Rebate to RDS consumers whose feeder 
loss in less than 25% 

Rs. Per Unit 1.00 

Targeted AT&C loss  25% 

Increase in consumption due to increase in 
supply hours increase to 24 hours 

 1.5 times 

Estimated Consumption per RDS feeder after 
Increase in Supply Hours to 24 hrs 

In MUs 2.35 

Estimated Units Input per RDS feeder at targeted 
loss level 

In MUs 3.13 

Estimated Total cost of Power Purchase Rs. Crore 0.76 

Estimated Total Revenue collection Rs. Crore 0.47 

Estimated Revenue Loss per feeder Rs. Crore 0.29 

   

Actual Revenue Loss per RDS feeder Rs. Crore 0.71 
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3. The Assumption made while estimating the impact of the above mentioned rebate to 

Consumers on RDS feeder has been listed below:- 

a) The Energy Input on RDS feeder considered for calculating the financial impact 

i.e. 10111.24 MUs is as per the FY 2015-16. 

b) The average AT&C losses of 74.17% on RDS feeder considered while calculating 

the impact are as per the FY 2015-16. 

c) The average per unit cost of Power purchase has been considered to be Rs 2.42 

as approved by HERC vide its Tariff order dated 11.07.2017. 

d) The average per unit realization from consumers on RDS feeder has been 

assumed to be Rs 3 per unit. 

e) Billed units on RDS feeders has been assumed to increase by 1.5 times due to 

reduction in losses to a level of 25%. 

 

Proceedings in the Case 

 

4. The case was heard on 19.09.2017, wherein the Petitioner reiterated its written 

submissions, which for the sake of brevity have not been reproduced here.  

5. In the hearing, the Commission enquired about the status of line losses on rural and 

urban feeders, number of rural feeders with line losses above 50% as on 31.03.2017 

and efforts made to reduce the number of such feeders in compliance to the 

directives issued by the Commission. However, UHBVNL reiterated that the present 

Petition has been filed in an effort to reduce number of feeders having line losses 

above 50%. 

 

Commission’s Order 

 

6. The Commission heard the arguments of UHBVNL as well as perused the written 

submissions filed in the matter and observed that the Commission in its Order dated 

11.07.2017 had given the following direction as per para 3.5:- 

“The distribution licensees are directed to file, within 3 months, detailed 

reasons for not achieving the targets determined by the Commission in its 

tariff Order dated 07.05.2015.  The Commission also directs the distribution 

licensees to bring down the total number of rural feeders with line losses 

above 50% as on 31.03.2017 to half and to bring down the losses of all urban 

feeders below 25% by the time of next ARR/APR filing. The distribution 

licensees are further directed to file report on the status of losses on each of 

these feeders and also prominently display them on their website.”  
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7. The Commission further observes that the UHBVNL, instead of making sincere 

efforts to bring down the line losses of rural feeders, have proposed to subsidize the 

RDS consumers, who are already getting benefit of subsidized tariff i.e. the cross 

subsidy generated from a few consumer categories who are paying tariff in excess of 

cost of supply is transferred to meet the revenue deficit in DS categories to keep the 

tariff below the cost of supply. Hence, any further rebate to such consumers will be 

detrimental to the interest of the Consumer categories in Haryana, who are already 

cross subsidizing such domestic consumers.  

8. In view of the above discussion, the petition as such is rejected. 

 

The Petition is accordingly disposed of. 

 

This Order is signed, dated and issued by the Haryana Electricity Regulatory 

Commission on 04th October, 2017. 

 

Date:  04.10.2017       (Debashish Majumdar)             (M.S. Puri)            (Jagjeet Singh)  

Place: Panchkula                 Member                             Member                   Chairman 

    


