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BEFORE THE HARYANA ELECTRICITY REGULATORY COMMISSION AT 
PANCHKULA 

 
                Case No. HERC/RA-2 of 2016 

Date of Hearing :                  31.08.2016 

Date of Order :                  08.11.2016 

 
In the Matter of 
 
Petition under section 10(1) (h) of Haryana Electricity Reform Act, 1997, section 94 of 
the Electricity Act, 2003 read with Regulations 78, 79,80,85 to 91 of the Haryana 
Electricity Regulatory Commission (Conduct of Business) Regulations, 2004 seeking 
review and /or modification and or clarification of the Order dated 31st  March, 2016 
passed by the Commission 
 
Petitioner    

1. Haryana Vidyut Prasaran Nigam Limited (HVPNL) 

Respondents  

1. Uttar Haryana Bijli Vitran Nigam Limited 

2. Dakshin Haryana Bijli Vitran Nigam Limited 

3. Tata Power Trading Company Limited 

Present on behalf of the Petitioner 

1. Shri Amit Verma,Sr. AO/Ac HVPNL 

2. Shri Pratik,Deloitte for HVPNL 

3. Shri Ashwani Kumar Gupta (AE),HVPNL 

4. Shri Rajesh Goel, Xen HVPNL 

Quorum 

                          Shri Jagjeet Singh,   Chairman 

                          Shri M.S Puri,    Member 

            Shri Debashish Majumdar           Member 

ORDER 

Brief Background of the Case 
 

1. The Commission had issued Order dated 31/03/2016 on the True-up of 

Aggregate Revenue Requirement (ARR) for Transmission Business & State 

Load Dispatch Centre (SLDC) for the FY 2014-15, Annual (Mid-Year) 
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Performance Review for the FY 2015-16 and Determination of Transmission 

Tariff and SLDC Charges for the FY 2016-17. Aggrieved by the said Order, the 

Petitioner i.e. Haryana Vidyut Prasaran Nigam Limited (hereinafter referred to as 

HVPNL or the Petitioner) has filed the present petition under section 10(1)(h) 

and, section 94 of the Electricity Act, 2003 read with Regulations 78, 79, 80, 85 

to 91 of the Haryana Electricity Regulatory Commission(Conduct of Business) 

Regulations, 2004, and has sought a review of the impugned order on the 

following issues: 

a) True- up of Depreciation for FY 2014-15 

The petitioner has submitted that the Commission, while passing the order, has 

adjusted Rs.78.766 millions to arrive at the depreciation for the FY 2014-15 

considering the entry of said amount under the head “Adjustments” of the note 12 

(a) of the annual accounts. The petitioner has submitted that this amount of 

Rs.78.766 million, under the ‘adjustment’ column represents the accumulated 

depreciation on assets that have been disposed of or transferred during the 

relevant financial year. Such adjustment of accumulated depreciation on the 

assets disposed is done to reduce the total accumulated depreciation so that the 

balance depreciation relates only to the extent of assets in use by the licensee 

and also corresponds to the reduction in gross value of such fixed assets. It has 

been submitted that the said adjustment is actually against the total accumulated 

depreciation and there is no effect of such adjustment on the depreciation for the 

year. Further, it would be against the accounting principle to consider such 

adjustment of accumulated depreciation to arrive at the actual depreciation 

during the year. Additionally, the petitioner has submitted that depreciation has 

been calculated on pro-rata basis, i.e. for the part of the year till the time the 

assets have been in use. 

 

In view of the above submissions, the petitioner has prayed that the 

Commission may kindly allow the recovery of depreciation to the extent 

disallowed and revise the true-up of depreciation being allowed for the FY 

2014-15 to Rs.2699.47 millions instead of Rs.2620.70 millions. 
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b) Interest on Working Capital 

The petitioner has submitted that the Commission, while passing the Order, has 

reduced the amount of contingency reserve fund while estimating the working 

capital requirement based on the fact that from the perusal of the audited 

accounts of the Licensee it appears that no income has been earned from the 

investment of contingency reserve investment during the FY 2014-15. 

It has been submitted by the petitioner that the amount of contingency 

reserve fund was invested by it in the approved securities during the FY 2014-15. 

The petitioner further submitted that though the interest earned from investment 

of contingency reserve fund may not be appearing separately in the books, it 

forms part of the interest income under the head “Interest on Fixed Deposit” 

appearing in the Note 22 of the Annual Accounts. 

In view of the above, petitioner has prayed that the amount of 

contingency reserve may not be deducted while estimating the working 

capital requirement and interest on working capital may be allowed as 

Rs.222.60 million instead of Rs. 190.91 million. 

The Petitioner has submitted that the revised ARR now be approved 

as Rs.13728.65 millions instead of Rs.13606.19 millions as approved earlier 

by the Commission. 

 

c) Determination of Transmission Tariff 

The Petitioner has submitted that the Commission, while determining the total 

transmission charges and monthly transmission tariff in its tariff order, has 

reduced 75% of income from Short Term Open Access ( STOA) consumers. 

Such STOA income is not considered in past while estimating the transmission 

charges and it has been the practice that 75% of STOA are passed on by the 

Petitioner directly to the State Distribution licensees only.  

In view of the above, petitioner has requested the Commission to consider 

the above submission while estimating the monthly transmission tariff  
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payable by State Distribution Companies separately and benefit of STOA 

may be passed on to them only.  

 

d) Transmission charges for Short Term Open Access Consumers 

The Petitioner has submitted that the Commission, while passing the tariff order, 

has estimated the STOA charges based on the energy drawl by the Distribution 

Licensees whereas, the Commission in its previous orders has considered the 

energy sale by the Distribution licensees, while estimating the STOA charges 

which is in line with the Regulation 50 (b) of HERC MYT Regulations, 2012. 

In view of the above, petitioner has prayed that the Commission may 

consider energy sales approved for the FY 2015-16 or the actual sales of FY 

2015-16 of State Discom’s to arrive at the STOA charges, with suitable 

escalation, if any, and approve the STOA charges at Rs.0.43/ kWh instead 

of Rs.0.33/ kWh. 

 

Commission’s Analysis & Order 

1. True-up of Depreciation of FY 2014-15 

The Commission, while finalizing the impugned order, has adjusted the 

depreciation written back on assets sold / written off during the year amounting to 

Rs.78.76 million. The petitioner in its review petition has clarified that the 

adjustment of depreciation is against the total accumulated depreciation and 

there is no correlation of such adjustment with the depreciation during the year. 

The adjustment in depreciation is on account of assets written off / sold of 

previous years and the corresponding adjustment is done in the value of Gross 

Fixed Assets. 

In view of the explanation now provided by the petitioner, the Commission 

allows additional recovery of Rs.78.76 millions on account of depreciation for the 

FY 2014-15. 
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2. Interest on Working Capital 

The Commission, while finalizing the impugned order, had reduced 

contingency reserve from the working capital loan for calculation of interest on 

working capital as below:-  

“The Commission had directed HVPNL to keep the funds collected on 

account of contingency reserve invested in approved securities and interest 

earned was used to reduce the ARR. However, from a perusal of the audited 

accounts of the licensee it appears that no income has been earned from 

investment of contingency reserve investments during FY 2014-15. Therefore the 

amount of contingency reserve has been reduced from the calculation of working 

capital and the Non tariff income has not been adjusted on this account. The 

contingency reserve fund has now been adjusted in the transmission tariff to be 

paid by the two DISCOMS during FY 2016-17. In case the licensee does not 

separately show the income earned from contingency reserve fund during FY 

2015-16, the same shall again be reduced from the working capital calculations 

for FY 2015-16 during the true up exercise.” 

The petitioner, in its review petition has submitted that it had duly invested 

the amount of contingency reserve in prescribed securities though the interest 

earned on same was not appearing separately in the audited accounts and was 

forming part of Schedule 22 of the Financial Statements under the head “Interest 

on Fixed Deposits”. The petitioner, vide memo no 134 /FA/HQrs dated 

02/09/2016 has submitted that it has earned Rs.34.37 million as interest on the 

Contingency Reserve Investment during the FY 2014-15.  In view of the 

additional information now provided by the petitioner, the Commission revises the 

interest on normative working capital for the FY 2014-15 for the purpose of true 

up calculations and approves Rs. 222.29 million as the revised interest on 

working capital for FY 2016-17 as worked out in the table below: 

Table 1: Interest on Working Capital 
Particulars True up 2014-15 

O&M Expenses for a month 398.02 

Spares (15% of annual O&M Expenses) 716.43 

Receivables - 1 Months 934.27 
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Total working Capital (1+2+3) 2048.73 

Less Contingency reserve                  - 

Working Capital Loan 2048.43 

Normative Interest Rate (%) 10.85% 

Normative Interest on Working Capital (6 x 7) 222.29 

 

The revised amount of interest would lead to an increase of Rs. 31.38 

million in the ARR of transmission business. However, there is a corresponding 

effect of interest earned on contingence reserve fund investments on the ARR of 

the licensee by way of increase in the Non Tariff Income for FY 2014-15. As the 

information on interest earned on contingency reserve fund investment was not 

available to the Commission while calculating the True up amount for FY 2014-

15, the same could not be included as part of Non Tariff Income for FY 2014-15. 

In view of the additional information now provided by the licensee, the 

Commission orders that the interest earned on contingency reserve investment 

amounting to Rs. 34.37 million shall now be included in the Non tariff income, 

thereby reducing the ARR by the same amount.   

Based on the revised approval of the Commission as above, the true-up 

amount for FY 2014-15 has undergone a change as given in table below: 

Table 2: HERC Approved True-up for the FY 2014-15 (Rs. Million) 

Description HERC 
Approval 

as per 
Order 
dated 

31.3.2016 

HVPNL 
Revised 
Proposal 

HERC 
approved  
Revised 

ARR of FY 
2014-15 

Interest on Working Capital/Bank Loans 190.91 222.60 222.29 

Depreciation 2620.70 2699.47 2,699.47 

Non-Tariff Income -426.80 -426.80 -461.17 

Total 2384.81 2495.27 2460.59 

Net increase in ARR 
(2460.59 - 2384.81)   

75.78 
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3. Determination of Transmission Tariff 

The adjustment of STOA charges is covered by regulation 47 (b) of the 

MYT Regulation 2012 as given below:- 

“25% of the charges collected from the short term open access 

consumers on account of application money and transmission charges 

shall be retained by the transmission licensee and the balance 75% 

shall be considered as non-tariff income and adjusted towards 

reduction in the transmission service charges payable by the long term 

and medium term users” 

The Commission, while calculating the transmission tariff for the long term 

and medium term users, reduced 75% of income from short term open access 

consumers from the total transmission charges and the treatment is in 

accordance with the regulation. The Commission, therefore, finds no merit in the 

submission of the petitioner on this issue and hence rejects the same. 

 
4. Transmission charges for Short Term Open Access Consumers 

The HERC MYT Regulations, at para 50 (b) has specified the 

methodology for recovery of transmission charges from short term open access 

consumers as below: 

“ Provided also that the transmission charges shall be payable by the 

short term open access consumers  for the scheduled energy drawl at per kWh 

rate as worked out by dividing the annual transmission charges by the total 

volume of energy sales by the distribution licensee(s) during the previous year.” 

The petitioner HVPNL in its ARR/Tariff Application for the FY 2016-17 had 

sought the transmission tariff recoverable from the STOA consumers by dividing 

the ARR by 49786.47 MUs. This figure was stated to be arrived at by escalating 

the total volume of sale by the DISCOMs during the FY 2014-15 (45260.42 MUs) 

by 10% to arrive the estimated sales for the FY 2015-16. Though the figures of 

45260.42 MUs is stated to be the volume of sale by DISCOMs during FY 2014-

15, but, actually it is volume of energy delivered by STU at interface point. 
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Now, in the review petition, the Petitioner has prayed for changing the 

figures of 49786.47 MUs with 35984.68 MUs (the approved sales for DISCOMs) 

for the FY 2015-16. 

The Commission has analyzed the submission of the Petitioner with 

reference to the provision of the MYT Regulations and is of the view that Open 

Access Consumers is the affected party who is billed for transmission charges on 

the basis of the schedule of drawl given by the SLDC on day-to-day basis. This  

schedule is measured at the interface point between the STU (HVPN) and 

DISCOMs (two Nigams). Further, the transmission charges billed to the STOA 

consumers is equal to the number of units scheduled (measured at STU sub-

stations i.e. the interface point of STU and the DISCOMs) multiplied by the 

transmission tariff. Therefore, it is appropriate to determine the transmission tariff 

by dividing the ARR of the FY 2016-17 of the transmission licensee by the 

estimated units (kWh) to be delivered by the transmission licensee during the FY 

2016-17 instead of energy sales of the DISCOMs for the previous year. 

Hence, the Commission has considered it appropriate to estimate the 

transmission tariff for STOA consumers on the basis of number of units 

estimated to be delivered by the transmission licensee (for the FY 2016-17) i.e. 

46827.56 MUs instead of sales of DISCOMS for the FY 2015-16. 

In view of the above discussions, the review sought by the Petitioner on 

this issue is rejected. 

Conclusion 

5. In view of the above adjustments allowed by the Commission as part of the 

present review order, the transmission charges stand revised by Rs. 84 Millions 

as per the table given below: 

Table 3: Revised ARR for Transmission business for FY 2016-17 (Rs. Million) 
Description HERC 

Approval 
HVPNL Revised 
Proposal 

HERC  Revised 
ARR after True up 

Total ARR for FY 2016-17 12689.25 12690.03 12,689.25 

True up for FY 2014-15 for Transmission  827.19 937.65 902.97 

Carrying cost on true up for FY 2014-15 89.75 100.97 97.97 

Total 13606.19 13728.65 13690.19 

 Increase in ARR including carrying cost     84.00 
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The revised transmission tariff after calculating the impact of review petition is as 
given below:- 
 

Table 4: Transmission Tariff for the FY 2016-17 (Rs. Millions) 

Transmission Charges for FY 2016-17 
HERC Approval 
as per Order dt 

31.3.2016 

HERC  
Revised 
Approval 

Aggregate Revenue Requirement for FY 2016-17 13606.19 13690.19 

Add Transmission share of SLDC charges 9.28 9.28 

Add Unitary Charges for JKTPL 537.60 537.60 

Less Over recovery of Transmission and SLDC charges 
during FY 2014-15 

-8.75 -8.75 

Less YTC for Lines Operating As ISTS Lines (Till FY14-
15) 

0.00 0.00 

Less YTC for Lines Operating As ISTS Lines (For FY15-
16 & FY16-17) 

-101.76 -101.76 

Less 75% of Income from open access consumers -346.17 -346.17 

Total Transmission Charges 13696.40 13780.40 

Monthly Transmission Tariff 1141.37 1148.37 

Adjustment of Contingency reserve fund ( only for 
Distribution Licensees) 

282.87 282.87 

Ratio Of Average Transformation Capacity     

UHBVNL 49.6190% 49.6190% 

DHBVNL 49.6421% 49.6421% 

TPTCL 0.7062% 0.7062% 

NTPC Ltd 0.0285% 0.0285% 

Chanderpur Renewable Power Co. Private Limited 
(CRPCPL) 

0.0042% 0.0042% 

Monthly Transmission Tariff  - UHBVN (based on ratio of 
Transmission capacity) 

566.3348 569.8082 

Less monthly reduction on account of contingency reserve 
fund 

11.7850 11.7850 

Monthly transmission charges recovrable from 
UHBVNL 

554.5498 558.0232 

Monthly Transmission Tariff  - DHBVN (based on ratio of 
Transmission capacity) 

566.5981 570.0730 

Less monthly reduction on account of contingency reserve 
fund 

11.7850 11.7850 

Monthly transmission charges recovrable from 
DHBVNL 

554.8131 558.2880 

Monthly Transmission Tariff  - TPTCL (based on ratio of 
Transmission capacity) 

8.0602 8.1097 

Monthly Transmission Tariff  - NTPC (based on ratio of 
Transmission capacity) 

0.3252 0.3272 

Monthly Transmission Tariff  - CRPCPL (based on ratio of 
Transmission capacity) 

0.0480 0.0483 
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Accordingly, the Transmission charges to be recovered from Short Term Open 

Access Consumers are also required to be recalculated and are revised as per 

table below:  

Table 5: Transmission Charges from STOA consumers (Rs. Millions) 

 

HERC 
Approval 

as per 
Order dt 
31.3.2016 

HERC  
Revised 
Approval 

Aggregate Revenue Requirement for FY 2016-17 13606.19 13690.19 

Transmission share of SLDC charges 9.28 9.28 

Unitary Charges for JKTPL 537.60 537.60 

True up as per HERC order dated 19.3.2015 1290.12 1290.12 

Total Transmission Charges 15443.19 15527.19 

Transmission Tariff for short term open access 
customers based on energy wheeled by 
Transmission Licensee  (Paise/ kWh) 33 33 

 

This order is signed, dated and issued by the Haryana Electricity Regulatory 
Commission on 08.11.2016.  

 

Date:  08.11.2016    (Debashish Majumdar)   (M.S. Puri)      (Jagjeet Singh)  
Place: Panchkula              Member                     Member         Chairman 

 

  
 


